96- 11-6. t xt 11/ 6/ 1996

Mont ana Public Service Conmi ssion
1701 Prospect Avenue

PO Box 202601

Hel ena MI' 59620- 2601

For nore information, contact: Novenber 6, 1996
M ke Lee - 406-444-6185 or e-nmil: nlee@r. gov

PSC SCHEDULES NOVEMBER 8 HEARI NG
ON PROPOSED MPC ELECTRI C RATE AGREEMENT

The state Public Service Conmission will hold a public hearing Friday,
November 8,
concerning a proposed agreenent to settle the pendi ng Montana Power Conpany
electric rate
desi gn case. The hearing will begin Friday at 1:30 p.m in the Bollinger Room
at the PSC, 1701
Prospect Avenue, in Hel ena.
The i ssue before the commission is whether to approve a stipul ated
agreenent to settle the
el ectric rate design i ssues as proposed by MPC, the Montana Consumer Counsel
District IX
Human Resource Devel opnent Council, the | arge custoner group, and Col strip
Energy Limted
Part nership. The proposed settlenent provides for rates to be collected from
each of MPC s
el ectric custoner classes to allow the conpany to neet its revenue requirenent
of $369.6 mllion
approved | ast May by the PSC
If the settlenent is approved, the basic wi nter usage bl ock for which
residential custoners
are billed at a lower rate under MPC s current residential winter rate
structure woul d be reduced
from600 kilowatt-hours to 400. Residential custoners would pay 1 cent nore
per kwh for their
usage exceedi ng 400 kwhs each nonth in the winter nonths, conpared to al nbst 2
cents nore
under the current design. In addition, the residential nonthly service charge
woul d i ncrease from
$3.75 to $4 per nonth.
These changes woul d take effect January 1, 1997, at the sane tine a 2.4
percent rate
i ncrease i s schedul ed which was the result of a separate electric rate case.
- nore -
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O her itens contained in the proposed agreenent include:

- I ntroduci ng voluntary tine-of-use rates that will be avail able
initially to 250
residential custoners with average wi nter nonthly consunption of at
| east 2,500
kwhs and to commercial custonmers with an average annual billing
demand of 500
kW or nore.

- I ntroducing real-tine pricing on an individual contract basis to
general service
custoners with an average annual |oad of at |east one negawatt.

- Conbi ni ng the substation and transnission rate classes into a single
rate cl ass.
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- Consol i dating the existing streetlighting, outdoor Iighting and
post-top lighting
tariffs into one rate schedul e.



